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1986

Unit:US'000

Earnings Before Income Tax

After Income Tax

Berkshire Share

Berkshire Share

Earnings from Operation

Insurance Group

Underwriting (55,844) (29,864)

Net Investment Income 107,143 96,440

/Associated Retail Stores

Berkshire-Waumbec Textiles

Blue Chip Stamps-Parent

Buffalio News 34,736 16,918

Fechheimer 8,400 3792

Illinois National Bank

Kirby 20,218 10508

Mutual Savings and Loan

Nebraska Furniture Mart 17,685 7,192

Presion Steel

Scott Fetzer-Diversified 25,358 13,354

See's Candies 30,347 15,176

\Wesco Financial Corporation-Parent 5,542 5,550

\World Book 21,978 11,670

Amortization of Goodwill (2,555) (2,555)

Interest on Debt (23,891) (12,213)

Shareholder's Contribution (3,997) (2,158)

Other 10,737 (2,346)
195,857 131,464

Realized Securities Gain 216,242 150,897

Total Earnings-all entities 412,099 282,361
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Yearly Change
Yearly Change in [Combined Ratiolin GNP Deflators
Premiums Written Incurred Loss
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981 3.8% 106.0% 6.5% 9.7%
1982 4.4% 109.8% 8.4% 6.4%
1983 4.6% 112.0% 6.8% 3.9%
1984 9.2% 117.9% 16.9% 3.8%
1985 22.1% 116.5% 16.1% 3.3%
1986 (Est.) [22.6% 108.5% 15.5% 2.6%
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GEICO's Equities S&P500

1980 [23.7% 32.3%
1981 5.4% -5.0%
1982 145.8% 21.4%
1983 [36.0% 22.4%
1984 [21.8% 6.2%

1985 45.8% 31.6%
1986 [38.7% 18.6%

AINE%

FELFERAN RIS 2 7S TSR T -BAZS e RBLBUR A 6T, 203 H 73 hil4E
B+ A2 8], BVFIRE SEAFRFE BRI BAD T O A e, A
IR, e ETE AR B L, AN R i Pe 5Bt
PRI R e AR (R B AU A, BARBE R ORI, BRRAKIERE

Mae West ({15 4r5e At S, Wi i “ A ZHHIN, AEASGESNE N,
PULE (K 3 B SR B B AN Y iR

FEORES 2~ 7] B BF PSRN, BT R ZICRAT UL 2R I A BT AL 45, —
R UL FATIRAT PR IE % -

(1) RIIBEE BT () K] 52 e 2 15157 (3) Hh J1 ] i Wi (5277 (4) R BT £ 24
Pl (S) RN ER AL 5

FEC P BRI BT R IRIN, 2R OUAFI, R SR B 2152, Mgz
H LA E ARG 2 7], ARATHLS AR5 G B 4 2247, AR A2
H AT B ATTHRAS A BISRABXAE (b5 1), IXACRBATE AR ey, B8 B
FATAARAFNE B T4 R R B E Siikid S 2 ik, AN AT %0 (12 T4k 5
R PR AL G AE BT BT S, S AW A 2k B, U R AR I AR A
FATY], i S S RE RO FEAN RS8R, T ABRATT EA R SR g 5, Ak
NIRRT KA RS, R L B ORRF; R AR NERIF A, ik
HOZrh— s

17 A AT T IXBOCFER, HEA IR BT L IRAN B 22 ({2, Sy 214 78
TRORI G BAT B AN IR A A e s LUAE - b, B 2R DR B 532 kI
HRCLE 2 W) A 5 SR 2 (AR T I 21 B v X K 2, PO R AR AN 112, I
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IR T 2, AR n] LRI BRI BCE SR, (HEIEIAHER E
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IR A — AL —T 13678, M =A4—TJ13670), 15 M523 Fl
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FAT 0T T A5 A B ) S PRI 00 3 AR R JLAFE 30 B K w] e
HEE A ERME, KNS, TR A AR R T SLVE T A RIS, X2 b 5
IEHRPASE, BRI BB NI &, FATRESRK B G is Rl B 2
L, AR EERNE, FENFILEASET, BTATVABUEE DB,
ARSI A SR LRI CEA MBI RE T, BT AR BT, BRX
FLLETRAT A RAN A5 TR ARARDN ) R B SR EER 72, BATHURTE = L4
WAL, BIFERNIE, F ERA D% T Lear-Siegler, HAMNOH —%—
ACVYT T T3 I SGER I, 3 B R A TR ST QR FATT R 30

ERE R T BUMNGIR LASE, RO T 4xia FH AR, R XURS: 55 4 AR L
B, BIH AT Ak, XA B R A SE ELBUR i 27 SR B 2, AN B
ik, —UABH ARG B R SUE A

TIA EARATREAVE B, FRATTORE HOGIRAE TP S B i 2 b, SR aX i
SR B PR AR BRI R K KU, 7 T BE RIS T TR B AT S A e A 54, 24
SRIXAE PR XIS AR A2 AL FAT TAHOGT (R, 3810 H i Ay 1 oK S B AR BROR 3 2 B ot 5 2
SORIEFI 2, AN S A e R 1153 P AR 453 K PR XU, S5 AR R B A, S
HEHIFA T 220, TATBLIEA o] e fli vt e, A RIERRA I R ek, LR
FEIE S L RRAT TR W R 5205 LT R M Lf

AN, KRG AT A2 B H BT R TR G0, FA TR £ 23 s B 2R 10
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NRERNER 1986 FIREAEL =T H A i ML EREEMHE TS, A

% Wesco 5 NFM 74

Company Name

Shares

Cost

Market

Unrealized

Affiliated Publications, Inc.

(a)

1,036,461

Aluminum  Company  off

America

American
Company

Boradcasting

(a)

900,800

/Arcata Corporation(Inc.
Common Equi)

Beatrice Companies, Inc.

2,350,922

Capital Citiess/ABC

515,775

801,694

285,919

Cleveland-Cliffs
Company

Iron

Crum & Forster

Exxon Corporation

GATX Corporation

General Foods, Inc

GEIGO Corporation

6,850,000

45,713

674,725

629,012

Handy & Harman

2,379,200

27,318

46,989

19,671

Interpublic Group of

Companies, Inc

Kaiser Alumnium & Chemical
Corp.

Lear Siegler

44,064

44,587

523

Media General

National Detroit Corporation

National Student Marketing

Northwest Industries

Ogilvy & Mather Int'l, Inc

Pinkerton, Inc.

R.J. Reynolds Industries

SAFECO Corporation

The Time Mirror Company

Time, Inc

(@)

847,788

The Washington
Company

Post

1,727,765

9,731

269,531

259,800

EW Woolworth Company

All Other Common Stock

12,763

36,507

23,744

Total Common Stock

655,364

1,874,033

1,218,669

Incremantal

295,458
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RGBS R R TR TS = I 81k 7 AR 2L 3 il R AN
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P i

RSB FIRR W 2, AT AT A 78 B SR A By IS TR K A Y ik
AW AT M A KR B ZH 2, S5 EAURRE XA 41 ki, i
FREOUF K . Lok L A T« Sl (B R IR, [ B SR80 AR P I 1R 840 44 il

JUE XN T I ZE (K AR AR A S [H G il It 5 Al 3, AR FRATTIE A I
XA R ICAIS B I BUR, X2 A PR ME— AR I 2 B AR 1) 7 3K, S8 Sk W X
77 KPR FRATA A A, AT L BN S0 A v L 740k
I W T 3 T

FAERATHER T T =112 T 75 NHPSO%IKAL, Xt —FnRMERES
OH, AT FE RN T 1S, ARG K2 3] 45%
Kt

A EAEBAR LD LGS, 1967 438 ELA R A ARTEE Kaiser 14—
T LR T 55 Al 504 BT AL B /N 2L, B e 3 A A AN SR T 3 1 AR 3
i, B E A PN R AR, T H REX M NHP g, A
—ARRERIELE , IR A R S U Ah RS R, AR SRR,
LRI R LA BE RS 45 4

H 260 ANSEE KA, AELVERD R AL BT =1 T oL ANE
kA, B S5 RAHEAUOER, BTN S R, A PO RE
— AN DR RAL, BE AR, A I SRR R et — A LB S T
SKIA PRE ARG, NHP A — AN IE KN BT Atk gl — /N o i

TR
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VEZ 5%, NN T 73656, NHP H RSB i A A ik, A 430
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BT, AREENASEL T /NE T, 1 HIEFERr g K
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KT, 1986 ARl i R R 02 48 DT Sext 1~ LLAR B e 3 ) (R 5008 N %2
FIBHWT, NHP H AT ) U U is X S8 S AR R 5 AN AL BTk, 5dk
Hopiy s, fExRibmd, NHP 5 KRR SHENGTE, NHP SHFgEF K
B ITVER R RN B v i, AR BR AR BUR BB 25, 5 0 BL H R HUAR
HEFLIE L)

T RATTLLAN, NHP B K 484 Weyerhauser #4 25%0 A, H4x
W 2878 BN 53 60 2 F KAk f

Bifi

1986 41 i RIAUBL S Ak SR AT T VR 2 b e ma IR 2 R 1K), B
SRAEARI 5 A IR T IXIE L E L T, A 5EER EXT Berkshire W25 £ %k i3t
ER AT, 7 R AL 73 FRAT AP A A R AR Bl J LA 23 1 5 T 3T
AR AR R EE R, Berkshire MIMMERERC—3T0, MR8 A R BNAE A F 1)
JB SRR 2 b RARAE AR AR GBI A7 B E BT, AT 1N 2947 )\ 3645,
Bl R A N B 2Ry, BERPINA NI BB 20%1H &
| 28%MI ki,

2% %+ Berkshire ATy i m R B

o Nl — N IR 4 46%iik/> 3] 34%, 3K AR BRATTI 500 BCA 1E
T, RN JUAS T S 1508 Sl DE A /ABC 5 4R REATTHITHL A1 Y

IR IE T 2K — EAFEAE AN R B, 3R A b Bl I 28 73
AR AHe, XM 1R 5 im0 2 BB AN b, SO kAt
IR, AEBEA E, R IR B A R 300 9 5 b,
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SR TR Ry DORAMSL G BRSO, S Z BB I AN B A R SRR
12 A= dh ks T 2k

T3 IRNA A A MY AMEZESIAS B A, [ I 3k SRR ik B A, it LUK
TP KU S A AT

FE B BRI, Berkshire, Akl iR i E v A A
AAEATT B SRR A BER P A FA R A & R4S, SO A RE R A Bl
oy EM ISR L LN SR BURHE KU, A2 MR FE 1 )

I JE AT B AT 2 R S5 2 A A Ml 2R YR ) 2 4 o8 B A A ) £
M5 FUBA I T By 53— AR AR ARl R M) st i 209 2 H B % K B b,
TR AE T AL A B (1 58 03 5 LA fiE 7 2 15 52 BIBOR <5 8 5%

R YL, 2l i i, FORRIRE A2 BRI Bl A< I B Rs
FLAZSL BN S N AE L A i A A~ RIS 7 2 b R Z MR, BRI K 1
JERNE, SIAMEIN AR SE P BN PN AB A R AR, IX IR AV I % 5
155, AMIANEL B d5e S it et S b 27 dh s 2 b, R S b AL
155 T B A 2 P H T AT SR ABL, Bl A D A R 5 0, 32 KX R
Al

AT S —T51, AR HLBA S BRI A, T OUstss A 1, 4
W5 H R AR 2 R R I an s V2 AT 70 2 10 B0 35 A I ik AR
J& TSR, PITAT BB R g A g i A 2 BAT TR 2 K AR L, BRI
PHT REBR, EARMEI AN, R N RS X IR SE, B A R A s Le 4
BEEE AN, SEEIRS R LA N (AR N gl = B4 A
PTASRER D e A B bR v 2. AN RSN R X R, O FTHAE
1988 FFSC i (KA 7 R AT R BAT AR SB[ ] BASIYI ) 53X
SERI T SN 3 SRR R 1 LV X, BE T A0 e A T SR, P AT
P AAEARK ILEZ N, B BOE Rl R 2> FR 0, HARAT o) eI 2 A I
Y &

O MMV BEAFAFBIA I 1987 EILRE MK 1) 28%1 i 21 34%, X Pk
XtT Berkshire SKUTRAT BN, A FA TP AR BT AL KA E, 1]
2 s R NAENV R ARIAT 2 b, B FATT 32 ) = R B BE A
GEICO Lt , HArS i EC =1L 17 12358, 415 Berkshire ifE1E

18



www.buffettism.com EIERBFSL T Research Centre for Buffettism

J LR, AHAREE S AR A m ik B RS AU LB T 36 0T, LR OKHR T IR A AR A
REAE N ], GREBIRAEHITIa,  Be hBAT T R R I TE AR

BHESBEINPTAT R ARSI BEARAG B, A5 L BB IE 2 i A AE )
ARSEOAN e, BUFEIROIE, BATIK AT ik 12 AR SCBUBER SRR, J5OR LA
2 896k I AT T 438, AALZ G, BN 34%IIBLR, KT~ wHH
BT =1 1500, HEMBINATBUF e &,

O TRESFMV I B A 5 A BN B IOk LU 500 B, et N N &
]S B P JBOR B 320 AN 159614 I3 20%, 55 — 2 A7 5 Wi A B b #3611
BO%IMIBA], #2224t 1986 4 /\H LURIA Y, B IR 1 5% s,
F= RSN E AN, tBAtEAE 1986 )\ H LU IR 1 i fii s,
B A7 85%01 LL il LA Ai

Ja TP IR R AR S AR R, ARBATAE LU S R, B0 s o LE LURTTH
KD, B NGV REHERA RE I L4 T4 11 70 53

O FrBivA AR £ KM S Wi M) AN 23 7] SO B I 1 OB R E ZORIATIHE
B K Pr 2 5 A RME A AT 3T, BEASKE AT AT ERBL A3 8800, S AMEAR K
NN, EORIATRE 2096 R HHK O/ 98 SN ERBLIT G

AR FEANFE R AR P DA BT A B A 280, AELAN A KR IS AT S AR
MR, RO B AL BB, B HAT nl REZE IR0, X 3K,
MTRRAEEATHH 2R 5w, XA LE PR 21 20 AEIN, SRS AR — T
REMEAS P A TSGR, IRAE G — 25 7 NI R 5 5 50K 2 LU JsORRAEIN 7
PBLEDR I DI 2

AL R AT RE AL IS BATT G R B AN — 3t WIRISR 2R s
SEF AL, BATAABG G, R BRI IS B, XA
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