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Exercise: Estimating Spot and Roll
Returns

Assume both spot and roll returns are constant over tim;

—F(t,T) = ce®exp(y(t — T)) wheret is current
date, Tis expiration date, ¢, @ (spot return),and y
(rollreturn) are constants.

Input: Corn futures closing price data in a TxM array cl, where

T isthe number of trading days, and M is the number of
contracts.
~ epchan.com/book2/inputDataDaily_C2_20120813.mat
(userid/pukelly).
— Contractending in 0000S is spot price.





